
Fees (Incl. VAT) LISP-class (%)

Advice initial fee (max.) Neg.

Manager initial fee (max.) 0.00

Advice annual fee (max.) Neg.

Manager annual fee (max.) 0.57

Total Expense Ratio (TER) 0.70

This is an actively managed, flexible fixed interest fund which aims to provide a
high level of income whilst maximising returns. Capital preservation is of primary
importance and diversification across high yielding asset classes offers downside
capital protection. This fund is allowed to invest offshore up to the prescribed
offshore limit as per regulations. The fund is Reg. 28 compliant.

Fund Objective

Superior returns are sought through tactical asset allocation and high conviction 
bets across the income-yielding universe, including corporate and government 
bonds, money market instruments, preference shares and listed property. 
Opportunities are taken across the entire duration and credit spectrum. The 
investment manager will also be allowed to invest in financial instruments 
(derivatives) as allowed by the Act from time to time in order to achieve its 
investment objective.

Fund Strategy

The Fund provides active exposure to the fixed interest market with a widely 
diversified approach in order to maximise income generation whilst maintaining 
capital preservation. The Fund is less volatile than a pure bond fund and should 
produce returns in excess of money market funds over the medium term. By 
investing in multiple fixed interest asset classes, investors "outsource" the difficult 
decision on how much and when to invest in the various asset classes.The small 
Assets Under Management (AUM) of the manager means that the manager is very 
nimble and able to execute ideas quickly and react speedily to changes in market 
conditions.

Why choose this fund?

Fund Information

ASISA Fund Classification South African Multi Asset Income

Risk Profile Conservative

Benchmark STeFI + 1%

Fee Class Launch date* 01 September 2014

Portfolio Launch date 02 December 2013

Minimum investment LISP minimums apply

Portfolio Size R 2564 million

Yield 7.74%

Quarterly Distributions 30/09/19: 20.05 cents per unit
30/06/19: 21.09 cents per unit
31/03/19: 19.93 cents per unit
31/12/18: 21.28 cents per unit

Income decl. dates 31/03 | 30/06 | 30/09 | 31/12

Income price dates 1st working day in January, April, July and 
October

Portfolio valuation time 15:00

Transaction cut off time 15:00

Daily price information The local newspaper and www.sanlamunittrusts.co.za

Repurchase period 3 working days

Advice fee | Any advice fee is negotiable between the client and their financial advisor. An annual 
advice fee negotiated is paid via a repurchase of units from the investor.

Obtain a personalised cost estimate before investing by visiting 
https://www.sanlaminvestments.com/individual/factsheetcentre/Pages/default.aspx and using our 
Effective Annual Cost (EAC) calculator. Alternatively, contact us at 0860 100 266.

This fund is available via certain LISPS (Linked Investment Service Providers), which levy their 
own fees.

Std Deviation (Ann) 1.51

Sharpe Ratio (Ann) 1.00

Top 5 Holdings

Performance (Annualised) as at 30 Nov 2019 on a rolling monthly basis*

LISP-class Fund (%) Benchmark (%)

1 Year 9.17 8.31

3 Year 8.89 8.38

5 Year 7.97 8.17

Since inception 7.87 8.13

An annualised rate of return is the average rate of return per year, measured over a period either 
longer or shorter than one year, such as a month, or two years, annualised for comparison with a 
one-year return.

Performance (Cumulative) as at 30 Nov 2019 on a rolling monthly basis*

LISP-class Fund (%) Benchmark (%)

1 Year 9.17 8.31

3 Year 29.10 27.30

5 Year 46.73 48.13

Since inception 48.84 50.73

Cumulative return is the aggregate return of the portfolio for a specified period.

*Significant changes to this fund came into effect from 01 September 2014 and all performance 
figures are calculated from this date and not the original fund launch date.

Risk statistics: 3 years to 30 Nov 2019

Highest Annual % 9.97

Lowest Annual % 4.31

Actual highest and lowest annual returns*

PERIOD: 01 October 2016 to 30 September 2019

Total Expense Ratio (TER) |0.70% of the value of the Financial Product was incurred as 
expenses relating to the administration of the Financial Product. A higher TER does not 
necessarily imply a poor return, nor does a low TER imply a good return. The current TER may 
not necessarily be an accurate indication of future TER’s. Inclusive in the TER of 0.70%, a 
performance fee of 0.00% of the net asset value of the class of Financial Product was recovered.

Transaction Cost (TC) | 0.07% of the value of the Financial Product was incurred as costs relating 
to the buying and selling of the assets underlying the Financial Product. Transaction Costs are a 
necessary cost in administering the Financial Product and impacts Financial Product returns. It 
should not be considered in isolation as returns may be impacted by many other factors over time 
including market returns, the type of Financial Product, the investment decisions of the investment 
manager and the TER.  

Total Investment Charges (TER + TC) | 0.77% of the value of the Financial Product was incurred 
as costs relating to the investment of the Financial Product.

Top 5 % of fund

R2037 8.50% 310137 10.06

Treasury Bill 0% 16072020 3.96

FirstRand F/R 09032025 3.78

Standard Bank of South Africa Ltd  F/R 29012030 2.44

Nedbank F/R 15032022 2.29

*Performance figures sourced from Morningstar
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Global outlook:
Investors are stuck in a never-ending waiting game - waiting for a resolution of the ongoing US-
China trade war, waiting for the US 2020 elections, waiting for global PMIs to inflect. And we 
have been waiting for years now on a potential Brexit outcome.

The global economy started 2019 with hopes for a trade truce, only for those to be dashed as 
waves of tariff increases hit exports and dented confidence. In 2020 the pattern could be 
repeated. A US-China deal, if it sticks, would put monetary policy back on hold and a floor under 
sliding growth. If it doesn’t - a possibility given the gap between the two sides and the pressures 
of the US presidential election - expect growth to grind lower and central banks restricted in its 
ability to add stimulus when interest rates are already so low.

Confidence in a 2020 growth rebound is based on the lagged effects of fading geopolitical tail 
risks and the transmission of central bank easing to global financial markets.
For the world economy to steer clear of a deeper slowdown in the next 12 months, trade 
tensions must ease. Jobs growth and consumption in the US need to remain robust. Central 
bank stimulus must gain traction. Britain needs to escape its Brexit impasse, Hong Kong must 
find a way to end violent confrontations, and many emerging markets have to win the 
confidence of sceptical markets.

Global growth is increasingly lacklustre. Bloomberg Economics’ global GDP tracker shows the 
pace of expansion has slowed to 2.4% in the third quarter of 2019, from 4.7% at the start of 
2018. In the US, the ISM factory gauge has fallen to its weakest level since 2009. China’s GDP is 
expanding at the slowest pace since the early 1990s.
Risks to the outlook remain skewed to the downside: 
Should the December 15 tariffs go into effect, global growth will decelerate further to register 
firmly below 3% year-on-year (y/y) in the fourth quarter, and the recovery will be delayed until at 
least the second half of 2020. At the same time, it will bring back the risks of nonlinearity kicking 
in and raise the risks of a global recession. Late-cycle challenges in the US, especially corporate 
credit risk and weakness in manufacturing spreading to services and consumers, and the risk of 
rising uncertainty around US elections are concerns and could emerge simultaneously in the 
second half of the year. (Judging from the current unemployment gap, we would characterise the 
US as distinctly in the late-cycle phase of the recovery. US corporate sector leverage has picked 
up, driven mainly by companies with weaker balance sheets, which could give rise to potential 
corporate credit risks.)

Key questions: 
·How much of a recovery can there really be?
·How much of it is already priced in?
·Will businesses wait for new investments because of the upcoming US election?
·Do trade disputes stop with China or does it morph?

In our bear case scenario, global growth could dip to 2% y/y in 2020 if some or all the risk factors 
come into play. We also place a higher subjective probability of 25%  on a global recession 
(defined as breaching an annual average global growth threshold of 2.5% y/y) starting in the next 
12 months, given the late phase of the expansion and the downside risks to consensus global 
growth forecasts. 
After easing for much of 2019, monetary policy space around the world is now more limited than 
before, leaving the global economy more exposed to the next shock as central banks’ ability to 
respond will be limited. Policymakers are presently expected to take up easing in a reactive 
manner if growth decelerates further.

Investment Manager Monthly Commentary

Asset Allocation ·Social unrest: The higher frequency of public protests is something that investors 
have had to grow more accustomed to. Given high levels of income and wealth inequality 
around the world, it would be complacent to assume that 2020 does not see similar or perhaps 
higher levels of public discontent. We've seen multiple instances where public protest has led to 
political change and the reaction of asset prices has been negative in many cases; 

·Further significant Dollar strength, most likely driven by further economic pressure 
in Europe, China and Japan;
·Impeachment uncertainty and potential government shutdown;
·US election uncertainty: Implications for regulation, taxes and capex spending;
·Brexit uncertainty persists; and
·Ongoing geopolitical tensions in oil-producing nations.

Local outlook:
National Treasury said it best (no, I am definitely not referring to its 2019 medium-term budget) at 
a recent market event:
“National Treasury is alive to the great anticipation for the 2020 Budget Speech where we are 
expected to outline details around fiscal consolidation measures particularly relating to Eskom 
and the Wage Bill. Relevant government departments will be working very hard in the coming 
weeks to meet these expectations where possible. Again, government would welcome all support 
available to move us forward.”
In response to the very negative 2019 Medium-Term Budget Policy Statement, the International 
Monetary Fund commented as follow: 

“MTBPS confirmed the fragile fiscal and debt situation amid weak tax revenue, rigid spending, 
and persistent operational and financial difficulties at Eskom and other SOEs. A more decisive 
approach to reform is urgently needed. Impediments to growth must be removed, vulnerabilities 
addressed, and policy buffers rebuilt. Expediting structural reform implementation is the only way 
to sustainably boost private investment and inclusion.”
Given that the likelihood of a meaningful pick-up in GDP growth in the short-to-medium 
term is low, consensus expectations seem to be shifting towards a Moody’s downgrade in 
2020. 

Key implementation risks pose downside risks to the economy via the rating channel. Sub-
investment grade will lead to a weaker Rand, higher yields and softer equity markets – and while 
this creates investment opportunities, it hurts the savings channel directly. 

And in its recent Financial Stability Review, the SA Reserve Bank (SARB) also expressed 
its concerns:

“Potential threats to financial stability include the deteriorating domestic fiscal position, which 
resulted largely from higher government debt, weak domestic economic growth and revenue 
under collection, further exacerbated by the weak financial positions of SOEs and 
government’s rising contingent liabilities.”
SA has been in a slowing growth and falling inflation environment in 2019 - an environment 
typically coinciding with more dovish monetary policy, weak private sector investment and 
struggling consumer demand. Growth is unlikely, barring large-scale reform implementation by 
government, to exceed 1% in 2020, with current consensus forecasts for CPI also well below 
that of the SARB at 4.8% (with risks currently skewed to the downside).
Despite this weak economic backdrop, the SARB’s reluctance to ease monetary policy persists. 
It is our interpretation that the SARB is more worried about sovereign rating risks than its cited 
food, electricity and fuel price concerns, made more visible by the clear upside bias in its country 
risk premium and neutral real rate modelling assumptions. 
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Three keys to watch:
·Financial markets have already run ahead of the data;
·Politics (most Democratic candidates arguing for an increase in corporate tax rates 
in the US); and
·Rising wages could squeeze corporate profits if companies cannot pass these 
along to product pricing.

Upside risks:
·Faster progress on trade (especially if it involves aggressive rollback of tariffs), 
reducing uncertainty or more aggressive and pre-emptive fiscal easing; and 
·The use of active fiscal policy in a complementary manner globally to support 
growth and inflation.

Downside risks:
·The biggest downside risk is a renewed escalatory cycle in (global, not just China) 
trade tariffs. More tariffs would affect emerging market credit through wider spreads and local 
markets through weaker FX;

Lower policy rates therefore seem dependent on confirmation of tougher fiscal measures 
first. 

If implemented, National Treasury’s recently revised Economic Strategic Plan appears a sound 
blueprint in most parts to assist in correcting the course of a fiscal ship firmly steering towards an 
iceberg. 

Interventions suggested: 
·Prudent fiscal and monetary policy; 
·A flexible yet competitive exchange rate; 
·A new or reimagined industrial strategy; 
·Prioritising labour-intensive sectors such as agriculture and tourism; and 
·Lowering barriers to entry. 
Also encouraging is National Treasury’s firm stance on the protection of workers’ savings – a 
direct stance against the introduction of prescribed assets. Government will have its work cut 
out in 2020. Rating agencies are running out of patience. 

Short of credibly reversing the rise in net government debt-to-GDP, controlling the fiscal deficit, 
improving SOEs and implementing reform on multiple fronts to provide a more business-friendly 
environment that also allows for a reversal of an unsustainable unemployment trend, deep junk 
seems a foregone conclusion.

We conclude with a well-trodden comment in these pages over recent quarters: The hurdle to 
cross to fix our economy is now one of the lowest in the world. However, while South Africa 
appears to offer value, until government gets its act together it is a potential value trap.

Appointed Investment Manager

Terebinth Capital (Pty) Ltd

Investment Manager Disclaimer

The management of investments is outsourced to Terebinth Capital (Pty) Ltd, FSP 
47909, an authorised Financial Services Provider under the Financial Advisory and 
Intermediary Services Act, 2002.



This portfolio aims to protect capital in real (after inflation) terms, while providing a 
reasonable level of income. The portfolio displays low volatility levels, designed to 
reduce the probability of capital losses. This portfolio has limited or no exposure to 
equities. It is designed for maximum capital protection and aims to ensure a stable 
income and/or income growth.

Risk Profile (Conservative)

Trustee Information

Standard Bank of South Africa Ltd

Additional Information

All reasonable steps have been taken to ensure the information on this MDD is 
accurate. The information to follow does not constitute financial advice as 
contemplated in terms of the Financial Advisory and Intermediary Services Act. Use 
or rely on this information at your own risk. Independent professional financial 
advice should always be sought before making an investment decision.   

The Sanlam Group is a full member of the Association for Savings and Investment 
SA. Collective investment schemes are generally medium- to long-term 
investments. Please note that past performance is not necessarily a guide to future 
performance, and that the value of investments / units / unit trusts may go down as 
well as up. A schedule of fees and charges and maximum commissions is available 
from the Manager, Sanlam Collective Investments (RF) Pty Ltd, a registered and 
approved Manager in Collective Investment Schemes in Securities. Additional 
information of the proposed investment, including brochures, application forms and 
annual or quarterly reports, can be obtained from the Manager, free of charge. 
 Collective investments are traded at ruling prices and can engage in borrowing and 
scrip lending. Collective investments are calculated on a net asset value basis, 
which is the total market value of all assets in the portfolio including any income 
accruals and less any  deductible expenses such as audit fees, brokerage and 
service fees. Actual investment performance of the portfolio and the investor will 
differ depending on the initial fees applicable, the actual investment date, and the 
date of reinvestment of income as well as dividend withholding tax. Forward pricing 
is used.  The Manager does not provide any guarantee either with respect to the 
capital or the return of a portfolio. The performance of the portfolio depends on the 
underlying assets and variable market factors. Performance is based on NAV to 
NAV calculations with income reinvestments done on the ex-div date.  Lump sum 
investment performances are quoted. The portfolio may invest in other unit trust 
portfolios which levy their own fees, and may result is a higher fee structure for our 
portfolio. All the portfolio options presented are approved collective investment 
schemes in terms of Collective Investment Schemes Control Act, No 45 of 2002 
(“CISCA”). The fund may from time to time  invest in foreign countries and therefore 
it may have risks regarding liquidity, the repatriation of funds, political and 
macroeconomic situations, foreign exchange, tax, settlement, and the availability of 
information. The Manager has the right to close any portfolios to new investors to 
manage them more efficiently in accordance with their mandates.  A copy of the 
Performance fee Frequently Asked Questions can be obtained from our website: 
www.sanlaminvestments.com.   The portfolio management of all the portfolios is 
outsourced to financial services providers authorized in terms of the Financial 
Advisory and Intermediary Services Act, 2002. Standard Bank of South Africa Ltd is 
the appointed trustee of the Sanlam Collective Investments Scheme. 

Tel no.: 021 441 4100
E-mail: Compliance-SANLAM@standardbank.co.za

Glossary Terms

Collective Investment Scheme (CIS)
Collective investment schemes (also called unit trusts) are portfolios of assets such 
as equities, bonds, cash and listed property, in which investors can buy units. They 
allow private investors to pool their money together into a single fund, thus 
spreading their risk across a range of investments, getting the benefit of 
professional fund management, and reducing their costs.

Distributions
The income that is generated from an investment and given to investors
through monthly or quarterly distribution payouts.

Equities
Equities are shares that represent an institution's or individual's ownership in a 
listed company. These shares are also the "vehicle" through which they are able to 
"share" in the profits made by that company. As the company grows, and the 
expectation of improved profits increases, the market price of the share will 
increase which translates into a capital gain for the shareholder. Similarly, negative 
sentiment about the company will result in the share price falling.

Shares / equities are usually considered to have the potential for the highest return 
of all the investment classes but also have the highest level of risk i.e. share 
investments have the most volatile returns over the short term. An investment in 
equities should be viewed with a 7 to 10 year horizon.

Fixed-interest investments
Fixed interest funds invest in bonds, fixed-interest and money market instruments. 
Interest income is a feature of these funds and, in general, capital should remain 
stable.A fixed-interest investment aims to offer investors a regular income at a set 
interest rate, which can be fixed over a specified term.  If interest rates fall, the 
fixed-interest investment typically becomes more valuable.  Conversely if interest 
rates rise, the value of the investment will fall.

Fixed-interest securities
A fixed interest security is basically a loan to the government or a company. With 
most, you get interest payments for as long as you hold the security. The amount of 
interest you will get (called the coupon) is expressed as a percentage of the 
nominal value. Since the nominal value is typically R100, if a security has a coupon 
of 6%, you will get R6 a year interest for each nominal unit (R100) of stock that you 
have.

The interest provides you with a fixed amount at regular intervals. So this is usually 
a very predictable way of getting an income from your investment.

Income funds
Income funds are invested in a variety of interest-bearing assets such as bonds
and fixed deposits.

LISP (Linked Investment Service Providers)
A Linked Investment Service Provider is a financial institution which packages, 
distributes and administers a broad range of unit trust based investments. Any 
investment made through these products gives an investor a single point of entry 
into a selection of different investments.

Maturity date
This refers to the actual date a bond is "cashed out" by the issuer and an investor
receives the face value of that bond. Or, this could be the length of time until a
fixed income investment returns its original investment at the date mentioned
above. For example, someone might say that a bond has "a 5-year maturity."

Total Expense Ratio (TER)
This is the total costs associated with managing and operating an investment 
(excluding administration, financial planning and servicing fees). These costs 
consist primarily of management fees and additional expenses such as trading 
fees, legal fees, auditor fees and other operational expenses. The total cost of the 
fund is divided by the fund's total assets under management to arrive at a 
percentage amount, which represents the TER.

Manager information: Sanlam Collective Investments (RF)(Pty.) Ltd. Physical address: 2 Strand Road, Bellville 7530, Postal address: PO Box 30, Sanlamhof 7532
Tel: +27 (21) 916 1800, Fax: +27 (21) 947 8224, Email: service@sanlaminvestments.com, Website: www.sanlamunittrusts.co.za
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