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INVESTMENT MANAGER

Terebinth Capital (Pty) Ltd.

MANAGEMENT COMPANY

Sanne Management Company (RF) (Pty) Ltd.

Directors: JF Louw*, GP Rate, I Burke*,

HJ Pienaar, K de Bruin     *Non-Executive

PORTFOLIO SIZE

ZAR 589m

UNITS IN ISSUE

 28,450,712 

UNIT PRICE

1989.8613

INCEPTION DATE

1 Apr 2013

CISCA TRANSITION

Monthly Performance* 1 Aug 2017

PORTFOLIO MANAGERS

Investment Team

TRUSTEE

FirstRand Bank Limited

Contact number: +27 87 736 1732

PORTFOLIO VALUATION

*Performance is quoted net of all fees. The performance figures until the end of July 2017 (shaded) reflect performance achieved prior to CISCA regulation. Monthly

NOTICE PERIOD

One calendar month

DISTRIBUTIONS

Frequency: Annual, Dec

Cents per unit: 2518.50 (CL 1 - DT - Lead)

TRANSACTION CUT-OFF

Subscriptions to reach us on the last day of the

month prior, for investment on the 1st day of the

next month.

MINIMUM INVESTMENT

ZAR 1 000 000

MANAGEMENT FEES (EXCL VAT)

Base Fee: 1%     Performance Fees: 15%

RISK PROFILE

Medium

PORTFOLIO OBJECTIVE: Provide returns in excess of 5% over benchmark on an average annual basis over rolling 36-month periods with a low degree of volatility. The

strategy is primarily focused in the most liquid areas of the broader income spectrum, with a strong focus on risk management.

Terebinth Capital (Pty) Ltd (2nd Floor, Combined HQ Building, 4 Bridal Close, Tyger Falls, Tyger Valley 7530), is An Authorised Financial Services Provider (No. 47909)

■ Investors are stuck in a never-ending waiting game—waiting for a resolution of the ongoing US/China trade war, waiting for the US 2020 elections, waiting for 

global PMIs to inflect. And we have been waiting for years now on a potential Brexit outcome.

■ Confidence in a 2020 growth rebound is based on the lagged effects of fading geopolitical tail risks and the transmission of central bank easing to global financial 

markets. For the world economy to steer clear of a deeper slowdown in the next 12 months, trade tensions must ease. Jobs growth and consumption in the U.S. 

need to remain robust. Central bank stimulus must gain trac¬tion. Britain needs to escape its Brexit impasse, Hong Kong must find a way to end violent 

confrontations, and many emerging markets have to win the confidence of sceptical markets.

■ After easing for much of 2019, monetary policy space around the world is now more limited than before, leaving the global economy more exposed to the next 

shock as central banks’ ability to respond will be limited. Policymakers are presently expected to take up easing in a reactive manner if growth decelerates further.

■ National Treasury said it best (no, I am definitely not referring to it’s 2019 MTBPS) at a recent market event: “National Treasury is alive to the great anticipation for 

the 2020 Budget Speech where we are expected to outline details around fiscal consolidation measures particularly relating to Eskom and the Wage Bill. Relevant 

government departments will be working very hard in the coming weeks to meet these expectations where possible. Again, government would welcome all support 

available to move us forward.”

■ In response to the very negative 2019 MTBPS, the IMF commented as follow: “MTBPS confirmed the fragile fiscal and debt situation amid weak tax revenue, 

rigid spending, and persistent operational and financial difficulties at Eskom and other SOEs. A more decisive approach to reform is urgently needed. Impediments 

to growth must be removed, vulnerabilities addressed, and policy buffers rebuilt. Expediting structural reform implementation is the only way to sustainably boost 

private investment and inclusion.”

■ Given that the likelihood of a meaningful pick-up in GDP growth in the short-to-medium term is low, consensus expectations seems to be shifting towards a 

Moody’s downgrade in 2020. 

■ Key implementation risks pose downside risks to the economy via the rating channel. Sub-investment grade will lead to a weaker rand, higher yields, softer 

equity markets – and while this creates investment opportunities - it hurts the savings channel directly. 

■ SA has been in a slowing growth and falling inflation environment in 2019 - an environment typically coinciding with more dovish monetary policy, weak private-

sector investment and struggling consumer demand. Growth is unlikely, barring large-scale reform implementation by government, to exceed 1% in 2020, with 

current consensus forecasts for CPI also well below that of the SARB at 4.8% (with risks currently skewed to the downside). Despite this weak economic backdrop, 

the SARB’s reluctance to ease monetary policy persists. It is our interpretation that the SARB is more worried about sovereign rating risks than its cited food, 

electricity and fuel price concerns, made more visible by the clear upside bias in its country risk premium and neutral real rate modelling assumptions. 

■ Lower policy rates therefore seem dependent on confirmation of tougher fiscal measures first. If implemented, National Treasury’s recently revised Economic 

Strategic Plan appears a sound blueprint in most parts to assist in correcting the course of a fiscal ship firmly steering towards an iceberg. Interventions suggested: 

■ Prudent fiscal and monetary policy; A flexible yet competitive exchange rate; A new or reimagined industrial strategy; Prioritising labour-intensive sectors such as 

agriculture and tourism; and Lowering barriers to entry. 

■ Government will have its work cut out in 2020. Rating agencies are running out of patience. Short of credibly reversing the rise in net government debt-to-GDP, 

controlling the fiscal deficit, improving SOEs and implementing reform on multiple fronts to provide a more business-friendly environment that also allows for a 

reversal of an unsustainable unemployment trend, deep junk seems a foregone conclusion.

INVESTMENT STRATEGY: Terebinth SNN Fixed Income Macro Hedge is a South African domiciled, rand-denominated fixed income hedge fund, focusing on macro

strategies. Through the use of qualitative and quantitative methodologies opportunities are exploited across three disciplines: Structural/Strategic; Technical; Tactical.

The fund is actively managed, with a focus on risk management and to provide investors with a high degree of confidence regarding liquidity. 
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Market Outlook

Key Performance and Risk Statistics Distribution of Monthly Returns

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD STEFI

2013 -0.05% -0.03% 2.61% -0.06% 0.04% 0.81% 1.73% -0.39% 0.58% 5.32% 3.93%

2014 0.40% 1.48% 1.15% 0.30% 0.82% 0.80% 1.05% 0.44% 0.21% 1.91% 0.90% 0.64% 10.58% 5.90%

2015 1.95% 0.56% -0.27% 0.21% 1.29% 1.99% 0.32% 0.12% -0.28% 1.11% 0.71% -0.98% 6.89% 6.48%

2016 1.76% -1.09% 1.26% 0.96% 4.12% -3.19% -0.14% 1.35% -3.15% 3.30% 2.93% 1.18% 9.36% 7.37%

2017 0.81% 0.02% 4.15% -0.50% 0.57% 1.03% 4.37% 0.30% 1.83% 3.14% 1.61% 1.58% 20.46% 7.52%

2018 2.99% 3.96% 2.43% 0.39% 0.89% -0.38% 1.33% 0.16% -0.20% 0.54% 1.36% 0.59% 14.91% 7.29%

2019 1.15% 0.60% 2.03% 0.64% 1.76% 3.16% -1.61% 3.33% -1.75% 3.34% 0.13% 13.37% 6.65%

Date: 30 Nov 2019

Return

Total 113.67% 54.82% 56.61% 70.11%

Annualised* 12.06% 6.78% 6.96% 8.29%

Monthly Average 0.96% 0.55% 0.59% 0.72%

Standard Deviation

Monthly 1.45% 0.07% 2.20% 3.28%

Annualised 5.01% 0.24% 7.60% 11.36%

Sharpe Ratio 1.61 N/A 0.39 0.38

Sortino Ratio 1.59 N/A 0.45 0.36

Skew 0.01 -0.49 -0.11 0.12

Kurtosis 0.98 -0.60 1.07 -0.65

Source of Data: Bloomberg; The ALBI and ALSI  are for comparison purposes with the fund’s 

performance. The fund does not follow these benchmarks. The fund’s benchmark or hurdle is STeFI 

Composite. *1 April 2013
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD STEFI

2013 -0.05% -0.03% 2.61% -0.06% 0.04% 0.81% 1.73% -0.39% 0.58% 5.32% 3.93%

2014 0.40% 1.48% 1.15% 0.30% 0.82% 0.80% 1.05% 0.44% 0.21% 1.91% 0.90% 0.64% 10.58% 5.90%

2015 1.95% 0.56% -0.27% 0.21% 1.29% 1.99% 0.32% 0.12% -0.28% 1.11% 0.71% -0.98% 6.89% 6.48%

2016 1.76% -1.09% 1.26% 0.96% 4.12% -3.19% -0.14% 1.35% -3.15% 3.30% 2.93% 1.18% 9.36% 7.37%

2017 0.81% 0.02% 4.15% -0.50% 0.57% 1.03% 4.37% 0.30% 1.83% 3.14% 1.61% 1.58% 20.46% 7.52%

2018 2.99% 3.96% 2.43% 0.39% 0.89% -0.38% 1.33% 0.16% -0.20% 0.54% 1.36% 0.59% 14.91% 7.29%

2019 1.15% 0.60% 2.03% 0.64% 1.76% 3.16% -1.61% 3.33% -1.75% 3.34% 0.13% 13.37% 6.65%



ASSET ALLOCATION

FIXED INCOME: Bonds and derivatives 98.34%

CASH / MONEY MARKET 1.66%

TOTAL EXPENSES RATIO  

Total Expense Ratio (TER): 3.10% TER excl Performance Fee:    1.45%

Transaction Costs (TC): 0.62%

Total Investment Costs (TIC): 3.72%

Performance fees are uncapped; the maximum participation rate is 15%.

Highest annualised return 26.43% 31-Mar-18

Lowest annualised return 1.37% 30-Sep-16

Issue Date: 12 Dec 2019

MANDATORY DISCLOSURES         

Collective Investment Schemes are generally medium- to long-term investments. The value of participatory interests (units) may go down as well as up. Past performance is 

not necessarily a guide to future performance. Collective investments are traded at ruling prices and can engage in scrip lending and borrowing. A schedule of fees, 

charges and maximum commissions, as well as a detailed description of how performance fees are calculated and applied, is available on request from the Manager.

The Manager does not provide any guarantee in respect to the capital or the return of the portfolio. Excessive withdrawals from the portfolio may place the portfolio under 

liquidity pressure and in such circumstances, a process of ring-fencing of withdrawal instructions and managed pay-outs over time may be followed. Commission and 

incentives may be paid, and if so, are included in the overall costs. The Manager may close the portfolio to new investors in order to manage it more efficiently in 

accordance with its mandate. Additional information, including key investor information documents, minimum disclosure documents, as well as other information relating 

to the basis on which the manager undertakes to repurchase participatory interests offered to it, and the basis on which selling and repurchase prices will be calculated, is 

available, free of charge, on request from the Manager. The Manager ensures fair treatment of investors by not offering preferential fee or liquidity terms to any investor 

within the same strategy  

The value of an investment is dependent on numerous factors which may include, but not limited to, share price fluctuations, interest and exchange rates and other 

economic factors. Where foreign investments are included in the portfolio, performance is further affected by uncertainties such as changes in government policy, political 

risks, tax risks, settlement risks, foreign exchange risks, and other legal or regulatory developments. Prices are published monthly on the manager’s website.

The Manager is registered and approved by the Financial Sector Conduct Authority under CISCA. The Manager retains full legal responsibility for the portfolio.  FirstRand 

Bank Limited is the appointed trustee. Terebinth Capital (Pty) Ltd., FSP No. 47909, is authorised under the Financial Advisory and Intermediary Services Act 37 of 2002 to 

render investment management services.

Total Expense Ratio

A higher TER does not necessarily imply a poor return, nor does a low TER imply a good return. The current TER may not necessarily be an accurate indication of future 

TER’s. Transaction Costs are a necessary cost in administering the financial product and impacts financial product returns. It should not be considered in isolation as 

returns may be impacted by many factors over time including market return, the type of financial product, the investment decisions of the investment manager and the TER.

The highest and lowest 1 year returns represent the highest and lowest actual returns achieved during a 12 month rolling period year since the original launch date of the 

portfolio. 

RISK DISCLOSURE         

The Risk Indicator is based on historical data and may not be a reliable indication of the future risk profile of the portfolio. The risk category shown is not guaranteed and 

may change over time. The lowest category does not mean the investment is risk free. There may be other special areas of risk relating to the investment including liquidity 

risk, credit risk, market risk, and settlement risk. The Manager does not provide financial advice. Our risk indicator does not imply that the portfolio is suitable for all types 

of investors. Please consult your financial adviser.

Important information: This information is not intended to be a recommendation in respect of financial products. Investments referred to in this document are generally medium to long term investments. Their 

value may go down as well as up and past performance of an investment is not necessarily an indication of future performance.  Investments in a financial product that is denominated in a currency other than 

South African Rands exposes the investor to currency risk due to fluctuations or movements in exchange rates. The Financial Services Board in South Africa published Hedge Fund regulations that seek to 

regulate investment products in this category of investment. All information provided is historic. We believe that Hedge Funds may carry additional risks for investors. They can provide enhanced investment 

returns on a risk-adjusted basis, and therefore have a role to play in a diversified investment portfolio. Benchmark data sourced from Bloomberg.

Terebinth Capital (Pty) Ltd (2nd Floor, Combined HQ Building, 4 Bridal Close, Tyger Falls, Tyger Valley 7530), is An Authorised Financial Services Provider (No. 47909)         
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